Panel Session Proposal

STATE OWNERSHIP AND THE INTERNATIONALIZATION 
OF LATIN AMERICA MULTINATIONALS

Overview

To understand FDI outflows from Latin America the role of the state and the interface between firms and governments need to the taken into account. Existing findings support these ideas and indicate that home country government uses a series of formal and informal mechanisms in order to drive the international expansion of multilatinas in both entry and consolidation phase. This panel will focus on one type of connection that arises through several types of state ownership in the firm, from fully SOE to indirect minority ownership, as well as their benefits and drawbacks.  We begin by discussing how the current theoretical perspectives conceptualize state owned enterprises’ (SOE) strategic behavior. Then, we introduce a stylized distinction between four broad, new varieties of state capitalism: wholly-owned state owned enterprises, the state as a majority investor, the state as a minority investor, and the state as a strategic supporter of specific sectors, and survey each type within the different theoretical perspectives. Last, we will reconcile existing theoretical and empirical knowledge about the effects of state participation on the internationalization of multilatinas, and propose opportunities for further research. 
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