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Transaction Cost and Organisational Capabilities Complementarity in High-Technology Firm Internationalisation
Abstract
A salient characteristic of the changing environment in dynamic, knowledge-intensive industries such as biotechnology has been the growing adoption of collaborative organisational forms as a means of accessing international markets and resources.  Recent developments in technology have demanded a re-evaluation of traditional explanations of international entry mode choices.  The pervasive transaction cost rationale of explaining firm boundaries, in particular, provides an appealing but incomplete explanation of international entry mode choices in this new environment.  It is argued that the organisational capabilities perspective provides a supporting and complementary explanation.  An empirical profile of 82 international entry mode choices among 49 Australian biotechnology firms provides support for this complementary explanation. 
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